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Redeemer College Without a Trust Fund 
The much-heralded Brookview been increased from the announced students, parents and members of 
Trust Fund isno more. Asaresult, $1,540 to $3,250. Tuition itself the Redeemer community showed 
Redeemer's overall budget has remains at $4,450. The new total-- overwhelming moral support for 
been trimmed: pay increases and $7,700 for tuition, food and housing the university while suggesting a 
the building of additional student -isstill well below the amount complete investigation into the 
residences have been delayed;and students were charged last year. trust fund failure. 
student food and housing costs for Atan open meeting held on June Below is the result of that 
the 1991/92 academic year have 22nd regarding the trust fund, investigation. 


The Executive Committee of the Board of Governors of Redeemer College 
reports on the failure of Brookview Trust 


Background: 

In December of 1990, Redeemer College announced that a trust had been set up, known as the 
Brookview Trust, to benefit the College by enabling it to provide reduced tuition and residence 
fees for students enrolled at the College. The benefits that this private Trust would provide were 
widely circulated and acted upon from both within and without the College community. 


During its development, the terms of this private Trust were thoroughly discussed by the settlors 
(those who established the trust) and the Redeemer College administrative officers involved. The 
Trust had two conditions attached to it, namely: a) that the names of the settlors and two of the 
Trustees remain anonymous and (b) that the specific assets that were placed in the Trust or ac- 
quired by the Trust remain anonymous. The news of the Trust was gratefully accepted and the 
request of confidentiality was agreed to by the Executive Committee of the Board of Governors 
and the Board of Governors itself. 


Only five months later, on the 31st day of May, 1991, the College was advised by the Trustees that 
the Trust had failed. 


In order to determine what happened during this five-month period, the Executive Committee of 
the Board of Governors requested the well known national accounting firm of Ernst +Young, with 
special skills in auditing and investigation, to investigate the matter. In addition, the Executive 
Committee had requested the law firm of Bakker, Atamanuk of St. Catharines, who had not pro- 
vided any advice on the Trust or on the investment company involved with the Trust, to review 


the investigative report of Ernst + Young. (continued overleaf) | 
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What Happened? 

On the 31st day of December 1990, an irrevocable Trust under the name of Brookview Trust was set up 
with four Trustees, two of whom were financial administrative officers of Redeemer College. The 
beneficiaries of the Trust were Redeemer College and the Redeemer Foundation. 


Contrary to public perception, the assets deposited into the Trust were a minimal amount of cash in 
order to set up a proper bank account with a chartered bank, No other gifts of any kind were made to 
the Trust. 


At the same time, the Trustees of Brookview Trust, in their capacity as Trustees, borrowed money froma 
private Ontario company. The money was borrowed at interest and was used to purchase a large block 
of valuable common shares in the same private company. 


According to the Trustees, this large block of common shares being acquired would realize a substantial 
capital gain over time. At the end of the year, a part of the shares would be sold and the proceeds paid 
out to Redeemer College. 


However, during the period that the Trust was functioning the economic condition in Ontario deterio- 
rated. By May, the Trustees were made aware of the impact that increasing inflation coupled with 
declining interest rates was having on the investment returns of the company concerned. The Trustees 
contacted the auditor of the company and the solicitor of the Trust to determine the extent to which the 
Trust would be affected by these economic factors. 


Asa result of their review, the loans to the Trust were called and the investments were liquidated, 
leaving a zero balance in the Brookview Trust. 


Observations 
1, In accepting the representations of the Trustees, and the conditions of the total anonymity of both the 


settlors and the assets placed in the Trust, the Board of Governors and the College placed total reliance 
on the Trustees of the Trust. In hindsight, an error was made in a premature publication of reduced 
tuition, food and housing costs which the Board of Governors would not have made had they known 
that the income for the Trust was to come from the sale of common shares which were projected to rise 
in value. 


2. No evidence was found of any personal benefit received or accruing to the Trustees of the Brookview 
Trust. 


3. The statement made in the first press release of the Brookview Trust failure that “the assets placed in 
the Trust were rendered valueless due to the prolonged recession” was found to be subject to misinter- 
pretation. The misunderstanding was that the shares owned by the Trust were valueless, whereas in fact 
they were all sold to pay off the loans (plus interest) of the Trust. 


4. There were no LIFT campaign funds transferred to the Trust for investment, nor was theTrust a 
pledgor to the LIFT campaign. 


Conclusion 

1. The Board of Governors and the Administration of Redeemer College regret that the financial plan 
devised did not work. Therefore, the College regrets that it could not fully fulfil its promises to students, 
alumni, faculty and staff. 


2. Students are now asked to pay a total of $7,700.00 for tuition, food and housing instead of $5,990.00. 


3. Just as before the establishment of the Brookview Trust, Redeemer College remains an academically 
and financially viable institution. 
A. Dreise - Chairman 
Wm. De Jong - Vice-Chairman = 
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Graduation 


Dr. John A. Bernbaum, vice- 
president of the Christian College 
Coalition addressed Redeemer’s 
sixth and largest graduating class 
at the Convocation ceremony held 
in late May. 

Dr. Bernbaum, who is a frequent 
speaker and author of several 
books, challenged the 58 graduands 
to choose a vision as peacemakers 
in a broken world. In the words of 
singer / songwriter, Ken Medema, 
he suggested they “live like fools 
by another set of rules,” a para- 
phrase of Paul's admonition in I 
Corinthians 1:18. 


Degrees Conferred 

At the ceremony, President Henry 
R. De Bolster conferred 8 honours 
bachelor degrees, 26 general 
bachelor degrees, 5 combined 
education/bachelor degrees and 16 
bachelor of education degrees. 
Three graduates were unable to 
attend the ceremony. 

A bachelor degree at Redeemer 
College is designated B.C.S. 
(Bachelor of Christian Studies) or 
B.C.Ed. (Bachelor of Christian 
Education). The courses leading to 
these degrees are recognized by 
the Association of Universities and 
Colleges of Canada as equivalent to 
courses leading to bachelor degrees 
offered at secular universities and 
known as B.A., B.Sc. or B.Ed. 

Presently the Ontario govern- 
ment charter requires Redeemer to 
retain the Christian designation in 
the name of its degree. As can be 
expected, this causes some confu- 
sion among prospective employers 
who are not familiar with the 
letters B.C.S. or B.C.Ed. 


Award Presentations 

At the Convocation ceremony, a 
Governor General's Silver Medal went 
to Karen Struiksma and the Faculty 
Award to combined honours 
graduate, Helena Eerdmans. 


FROM THE PRESIDENT 


By the grace 
of God, we 
have finished 
another year. 
It was a year 
of blessings, 
challenges, 
and serious 
concerns. We 
| have experienced unprecedented 
support from the community we 
serve. So far, well over 10 million 
dollars has been pledged and raised 
through the LIFT campaign. 

lam indebted to faculty and staff, 
who do their work faithfully and with 
dedication. 

On Saturday, May 24, we 
witnessed the graduation of 58 
students, our largest class ever. It is 
encouraging to note that the transi- 
tion for students from Redeemer 
College into graduate school is 
becoming a smoother process. For 
this we thank the Lord as we continue 
fo build on our reputation of aca- 
demic excellence. 

The Ministry of Colleges and 
Universities is still slow to act on the 
matter of our degree designation. 
This matter has been before the 
government for six years. 

However, as we visit with officials 
it is becoming clear that we have 
established a fine reputation as a 
viable institution which makes a 
worthwhile contribution in Ontario, 
without the help of government 

funds. 


The Governor General's Medal is 
awarded to the student who 
graduates with the highest stand- 
ing in his or her school. 

The Faculty Award is given 
annually upon recommendation of 
the Redeemer faculty to that 
member of the graduating class 
who best exemplifies academic 
excellence, Christian leadership 
and active participation in the life 
of Redeemer College. =o 








We were shocked by the news that | 
as per May 31 the Brookview Trust 
Fund failed. We went through 
traumatic experiences, so deep that 
without the help and presence of the 
Lord we would have succumbed. But 
the Lord has been good. He sustained 
us. Our support community, 
students, and many others came to 
the aid of Redeemer College in 
various ways. By the grace of God we 
are pulling out of the problems as we 
continue the important work of 
educating men and women for service 
in the name of Christ. 

In this issue you will find a report 
of the Executive Committee of the 
Board of Governors regarding the 
frust fund failure. For good or ill, we 
agreed to anonymity and confidenti- 
ality when we accepted the Brookview 
Trust Fund. Therefore, publication of 
certain facts is not legally possible. 

An independent investigation has 
taken place and many lessons were 
learned. I want to express my deep 
sorrow for what has happened. I hope 
it will be possible for us to put the 
trust fund failure behind us so that 
together we can continue to build 
Redeemer College to the honour and 
glory of God in the area of Christian 
higher education. 

We look forward to a very exciting | 
year with a much larger student 
body. Thanks be to the Lord who 
gives us health, strength and the 
opportunity to serve Him. 

Henry R. De Bolster 
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Foundation Scholarships 
The Redeemer Foundation is 
awarding 32 Leadership Scholar- 
ships and eight Academic Achieve- 
ment Scholarships to incoming 


(continued on next page) 
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News Briefs (continued) 


students for the 1991/92 academic 
year. 

Winners were chosen from 
among 81 applicants at the Re- 
deemer Foundation’s third annual 
scholarship weekend held in 
March. 

Redeemer Foundation Develop- 
ment Director, Mrs. Lorraine 
Vermeer notes Redeemer's reputa- 
tion as a viable Christian university 
is obviously spreading beyond 
provincial boundaries. “We had 
participants from British Columbia, 
Newfoundland and Pennsylvania.” 

An Academic Achievement 
Scholarship is potentially worth 
$10,000, and a Leadership Scholar- 
ship , $5,000. Winners receive one 


quarter of their award at the outset 
of each of four years at Redeemer 
provided they continue to meet the 
scholarship criteria. 

“Leadership award winners 
must continue to take active 
leadership roles while at Redeemer 
to receive the full scholarship,” 
stresses Mrs. Vermeer. 

A 90 per cent or more average in 
senior high school courses qualifies 
a student for the Academic 
Achievement Scholarship. 

The Redeemer Foundation is an 
independent organization which 
helps students finance their univer- 
sity education at Redeemer. 

Anyone interested in informa- 
tion on 1991/92 Foundation 
scholarships should contact Lor- 
raine Vermeer at the Redeemer 


Foundation (416)648-2131. > 


Re deemer Enrolment Up 
In mid-July, applications for 
admissions to Redeemer are 
running 74 percent ahead of last 
year with over 350 first-time 
applicants thus far. 

"Looking at the figures, we 
estimate an enrolment of 500 
students in September," Vice- 
president of Advancement Bill 
Smouter cautiously points out. 
"This is a 42 percent increase." 

Providing adequate, comfortable 
housing for all students is a prior- 
ity. “We are following through on 
renovation and leasing options as 
enrolment figures firm up," states 
Mr. Smouter. > 





FACULTY UPDATE 





John Byl published the article, “Deter- 
mining tournament suitability by the 
number of games per entry”, in NIRSA 
Journal (Journal of the National 
Intramural-Recreational 

Association) Winter 1991, Vol.15 No.2. 
He also wrote a column entitled, 
“Television sports: do you really watch 
the game?” for Calvinist Contact (May 
24, 1991). 


Hugh Cook reviewed Eighty Acres by 
Ronald Jager for The Banner (May1991). 


David Koyzis wrote the following 
monthly columns in Calvinist 

Contact: “What is Ideology? Discerning 
a Christian alternative to false con- 
sciousness, utopia, mob rule, idola- 
try...” January 1991), “Prayers and 
Tears” (February 1991) and “Is History 
Repeating Itself?” (March 1991). He 
also wrote “The Christian Democratic 
Movement of Slovakia,” in the Public 
Justice Report (March 1991); and 
“Christian Politics and Christian 
Culture” in The Catalyst (March 1991). 


Mary Leigh Morbey reviewed the 


exhibition, “Computer Art: Vision 
of a New Millennium” for Columbus Art 
12 (1991). 


David G, Benner published “Psychol- 
ogy and Christianity” in the New 
Twentieth Century Ei ia 

Religious Knowledge, ].D. Dough (Ed), 
Baker Book House (1990). He also 
published, “Health Psychology 
Resources for Family Practice" in 
Working with Families: A Resident's 
Handbook, L. Wilson (Ed.) for the 
Department of Family and Community 
Medicine, University of Toronto (1991). 


Margaret Grift reviewed Cooperative/ 
Credit Union Dictionary and 
(Including E ta Materials) by 
Jack and Connie McLanahan, in RQ, 
Vol.30, No.3 (1991); and Authority 
Control inthe Online Environment: 
Considerations and Practices by Barbara 
B. Tillet. (ed.) in Canadian Library 
Journal, (April 1991). 


Harry Van Belle published a book, 
Two Shall Become One, Reflections on 
Dating, Courtship and Marriage, Burling- 
ton, Welch Publications (1991). Healso 
wrote a chapter entitled, “From 
Religions Pluralism to Cultural 
Pluralism, Continuity and Change 
Among The Reformed Dutch in 


| Canada” in The Dutch In North America, 


Their Immigration and Cultural Continu- 
ity, by Rob Kroes and Henk-Otto 


Neuschafer, Amsterdam, The Nether- 
lands, V. U. University Press (1991). 

Dr. Van Belle also produced an 
article “The Impact of World War II on 
the Reformed Dutch in The Nether- 
lands and Canada: A Comparison", 
published in Pro Rege, Vol. XIX, No.4 
(June 1991), and reviewed the book, 
Norm and Context in the Social Sciences 
by 5. Griffioen and J. Verhoogt (eds.) 
New York, University Press of 
America (1990) in Pro Rege, Vol. XIX, 
No. 4 (June 1991). 


James Payton reviewed John Cassian: 
Con 2s, Colm Luibheid (ed.) in 
Calvin Theological Journal 26 (1991); and 
Theodore of MopsueStia on the Bible: A 
Study of his Old Testament Exegisis, by 
Dimitri 2. Zaharopoulos in Calvin 
Theological Journal 26 (1991). 


Christiaan Teeuwsen presented a 
series of three concerts in the Vancou- 
ver area in May. He also played his 
final doctoral recital at the University 
of lowa in Iowa City in June and he is 
presently on a two-month concert tour 


in The Netherlands. 


John Vriend published, “Eden: A 
School in Transition” in OACS 
(Ontario Alliance of Christian Schools) 
Communicator (December 1990); and 
“Eden: Back toa Public School 
Agenda” in OACS Communicator 
(February, 1991). => 
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